THE MEDIA SHOPPE BERHAD 

(Company No. 383028-D)

(Incorporated in Malaysia)

Part A – Explanatory Notes Pursuant to MASB 26

1. Basis of Preparation.

The interim financial report is unaudited and is prepared in accordance with Malaysian Accounting Standards Board Standard No. 26 “Interim Financial Reporting” and Appendix 7A of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) for the MESDAQ Market and should be read in conjunction with the audited consolidated financial statements of The Media Shoppe Berhad and its subsidiary (“the Group”) for the year ended 31st December 2003.

The accounting policies and presentation adopted for this interim financial report are consistent with those adopted for the annual financial statements for the year ended 31st December 2003.

2. Auditors’ Report on Preceding Annual Financial Statements

The audit report of the preceding annual financial statements was not subject to any qualification.

3. Comments About Seasonal or Cyclical Factors

The Group’s interim operations are not materially affected by any seasonal or cyclical factors.

4. Unusual Items Due to Their Nature, Size or Incidence

There were no unusual items during the quarter under review.

5. Changes in Estimates

There were no changes in estimates during the quarter under review.

6. Debt and Equity Securities 

Other than as reported in Note 20 of this announcement, there were no issuance and repayment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares during the quarter under review.

7. Dividends Paid

There were no dividends paid during the quarter under review.

8. Segmental Information

No segmental information is provided as the Group’s revenue and profit after taxation is principally contributed from the provision of integrated web-based and mobile applications and solutions and the Group operates principally in Malaysia.

9. Carrying Amount of Revalued Assets

The Group did not revalue any of its property, plant and equipment during the quarter under review.

10. Subsequent Events

There were no material events between 1st January 2005 and 18th February 2005 (the latest practicable date not earlier than seven (7) days from the date of issue of this report) that have not been reflected in the interim financial statements.

11. Changes in the Composition of the Group

There were no changes in the composition of the Group during the period under review.

12. Contingent Liabilities

There were no contingent liabilities as at 18th February 2005 (the latest practicable date not earlier than seven (7) days from the date of issue of this report).

Part B – Explanatory Notes Pursuant to Appendix 7A of the Listing Requirements of Bursa Malaysia for the MESDAQ Market

13. Performance review

The Group generated revenue of RM2.0 million and a profit before taxation of RM0.7 million for the quarter ended 31st December 2004. 

For the 12 months ended 31st December 2004, the Group generated revenue of RM8.5 million as compared to proforma consolidated revenue of RM6.4 million generated for the full financial year ended 31st December 2003. The increase in revenue was largely attributed to higher sales from in-house developed software products, application software development as well as the mobile solutions contributed by the newly acquired subsidiary.  As a result of higher revenue, the group generated a profit before taxation of RM3.3 million for the 12 months ended 31st December 2004 against a proforma consolidated profit before taxation of RM0.9 million (Per Prospectus page 123) for the full financial year ended 31st December 2003.

14. Comment on Material changes in Profit before Taxation

There were no material changes in profit before taxation for the quarter under review other than those as disclosed in Note 13 above.

15. Commentary on Prospects

Barring any unforeseen circumstances, the Group anticipates that the performance will be satisfactory for its first quarter in year 2005.

16. Profit Forecast and Profit Guarantee

The Company did not issue any profit forecast or profit guarantee in any public document during the quarter under review.

17. Taxation

The effective tax rate of the Group is lower than the statutory tax rate of 28% as no provision for taxation is made for the Company and a subsidiary as both companies were granted Multimedia Super Corridor (“MSC”) status and enjoyed the tax exemption during the quarter under review. The current tax charge is in respect of interest income derived from the placement of fixed deposits with licensed banks.

18. Sale of Unquoted Investments and Properties

There were no sale of unquoted investments and properties during the quarter under review.

19. Quoted Securities

The Group did not have any investment in quoted securities as at the date of this report.

20. Status of Corporate Proposals

(a)
Public Issue and Listing


The Company issued its prospectus on 19th November 2004 for the issue of 
24,680,000 new ordinary shares of RM0.10 each at an issue price of RM0.35 per 
ordinary share under a public exercise in connection with the proposed listing of 
the Company’s shares on the MESDAQ Market of Bursa Malaysia Securities 
Berhad. The Company’s shares were listed on the MESDAQ Market on 8th 
December 2004.

(b)
Employees’ Share Option Scheme (“ESOS”)

The Company implemented an ESOS on 31st December 2003, issuing 933,640 options to the employees of the Group to subscribe for an equivalent number of ordinary shares of RM1.00 each in TMS. The 933,640 options were fully exercised by 11th October 2004 and an equivalent number of ordinary shares of RM1.00 each in the Company were allotted on 13th October 2004. Due to the exercise of all the ESOS options, the ESOS is deemed expired.  

21.  Status of Utilisation of Listing Proceeds

The Company raised RM8,638 million during its Initial Public Offering exercise   8th December 2004 and the details of the utilisation of proceeds up to 31st December 2004 are as follows:   


                                      Description


Proposed Utilisation RM’000
Actual Utilisation RM’000
           Balance RM’000

(i)
Acquisition
140
140
-

(ii)
Working Capital
3,998
100
3,898

(iii)
R&D expenses
3,000
80
2,920

(iv)
Listing expenses
1,500
1,385
115*








Total
8,638
1,705
6,933

Notes:

*
As stated in TMS’s prospectus dated 19th November 2004, the unutilized listing expenses will be used for working capital purposes. 

22. Group Borrowings and Debt Securities

The Group’s interest-bearing borrowings as at 31st December 2004 are in respect of hire purchase of a motor vehicle as follows:


RM 000




Current


Hire purchase – payable within 12 months
12




Non-Current


Hire purchase – payable after 12 months
38

23. Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this report.

24. Changes in Material Litigation

As at 18th February 2005 (the latest practicable date not earlier than seven (7) days from the date of issue of this report), neither the Company nor its subsidiaries are engaged in any material litigation either as plaintiff or defendant and the Directors do not have any knowledge of any proceedings pending or threatened against the Group which might materially and adversely affect the financial position or business of the Group.

25. Dividend Payable

No interim dividend has been declared or paid.

26. Earnings per Share

The earnings per share were calculated by dividing the Company’s profit after taxation and minority interest by the weighted average number of ordinary shares in the respective period as follows:

Current Year Quarter

Current Year To Date






Profit after tax (RM’000)
657

2,278






Weighted average number 
109,020,267

77,196,200

 of ordinary shares 









Basic earnings per share (Sen)
0.6

2.95






Diluted earnings per share (Sen)
N/A

N/A
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